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February 5. 1999

Mr. Richard I3 IFleming
Morthwest Mamal Life

4330 Golf Terrace, Suite 200
Eaw Clagre, W1 534701

HAND-DELIVERED

EE:  Little Sissabagama Shoreowner’s Association
Designated Account Agreement

Dxear Ehick:

I researched the implications of establishing a trust to pay Litle Sissabagama
Shorecwner™s Association’s (the Association) property taxes. I understand that the
Association 1s curmently operated as a “501(c)(3) organizalion™ and is in goeod
standing. Accordingly, I conchude that contributions o a trust fund would likely be
tax deductible. However, to prevent the appearance of lwo scparate enfities, we
recommend establishing a *designated account” instead of establishing a trust fund.

Contributions to qualified organizations are deductible if thewy are *for the use of” the
qualified organization and are held pursuant to a legally enforceable agreement or
arrangement.  Enclosed for your review amd consideration, please find a draft
Irrevocable Declaration of Designated Account. Should you have any concemns or
desire any modifications, please let me know,

I understand that a court recently held the Association’s Stout Island properly was
subject to property taxes. | have not reviewed the Court’s findings or considered how
that decision or other matters could impact on the Association’s standing as 2
S01{cH3) organization. As discussed, the Association, the Commitice, Commitiee
Members and contributors will therelore consult with their own tax professionals for
gudance concerming deductions and other actions.

[ await your response concemning modifications to the enclosed draft Agreement.
Yery traly yours,

WELD, RILEY, PRENN & RICCI, 5.C.
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